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CONFIDENTIAL SANTO DOMINGO 2812 

E.O. 11652: GDS 

TAGS: EMIN, EFIN, EIND, DR 

SUBJECT: DOMINICAN CONGRESS ACTS ON NEW TAX LEGISLATION CONCERNING 
BAUXITE 

REF: A. SD 2793; B. SD 2803; C. STATE 148927 

1. ON JULY 9 THE LOWER HOUSE OF THE RUBBER-STAMP DOMINICAN 
CONGRESS UNANIMOUSLY APPROVED THE FIRST READING OF A PROPOSED 
NEW TAX LAW AFFECTING ALCOA'S BAUXITE MINING OPERATIONS. (BILLS 
MUST BE READ AND PASSED TWICE IN BOTH HOUSES AND SIGNED BY THE 
PRESIDENT TO BECOME LAW.) 

2. ACCORDING TO PRESS REPORTS (EMBASSY IS SEEKING A COPY OF 
THE PROPOSED LEGISLATION, THE NEW LAW WOULD PROVIDE A FLAT 
PAYMENT OF 5 PESOS PER METRIC TON (P.M.T.) OF BAUXITE EXTRACTED 
OR EXPORTED PLUS A ROYALTY OF $.75 P.M.T. (THIS IS PROBABLY A 
PRINTING ERROR; OTHER SOURCES INDICATE THE ROYALTY IS $.55). 

THE REPORTS INDICATE THAT THE FORMULA REFERRED TO IN REFTEL B 
WILL BE USED AS A TAX REFERENCE PRICE (T.R.P.) IN ORDER TO 
CALCULATE ALCOA'S LOCAL INCOME TAXES. THE PROPOSED LAW 
PROVIDES FOR A MINIMUM T.R.P. OF $12.08 P.M.T. THIS IS THE 

FIRST MENTION OF A T.R.P. CONCEPT. 

3. COMMENT: THIS CONGRESSIONAL ACTION UNDOUBTEDLY HAD 
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PRESIDENTIAL APPROVAL AND IS ESSENTIALLY A PRESSURE TACTIC IN 
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THE NEGOTIATIONS. 
HURWITCH 
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